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JARRED, GILMORE & PHILLIPS, PA
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

Board of Directors

Northeast Missouri Community
Action Agency

Kirksville, Missouri

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements of Northeast Missouri
Community Action Agency (a nonprofit organization), which comprise the consolidated statement
of financial position as of September 30, 2019, and the related consolidated statements of
activities, functional expenses, and cash flows for the year then ended, and the related notes to the
consolidated financial statements.

Management’s Responsibility for the Consolidated financial statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with accounting principles generally accepted in the United
States of America; this includes the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with auditing standards generally accepted in
the United States of America and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Organization’s internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating
the overall presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion
In our opinion, the consolidated financial statements referred to above present fairly, in all
material respects, the financial position of Northeast Missouri Community Action Agency as of
September 30, 2019, and the changes in their net assets and its cash flows for the year then
ended in accordance with accounting principles generally accepted in the United States of
America.



Other Matters

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the consolidated financial
statements as a whole. The accompanying schedule of expenditures of federal awards, as required
by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards (Uniform Guidance), is presented for
purposes of additional analysis and is not a required part of the consolidated financial statements.
The combining schedule of activities (presented on pages 16-19) is prepared for additional analysis
and is not a required part of the consolidated financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the consolidated financial statements. The
information has been subjected to the auditing procedures applied in the audit of the consolidated
financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the
consolidated financial statements or to the consolidated financial statements themselves, and
other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated, in all material respects,
in relation to the consolidated financial statements as a whole.

Our audit was conducted for the purpose of forming an opinion on the consolidated financial
statements taken as a whole. The supplementary schedules (presented on pages 20-30) are
presented for purposes of additional analysis as required by grantors and are not a required part
of the consolidated financial statements. Such information has not been subjected to the auditing
procedures applied in the audit of the consolidated financial statements, and, accordingly, we
express no opinion on it.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated February
28, 2020, on our consideration of Northeast Missouri Community Action Agency’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of Northeast Missouri
Community Action Agency’s internal control over financial reporting or on compliance. That report
is an integral part of an audit performed in accordance with Government Auditing Standards in
considering Northeast Missouri Community Action Agency’s internal control over financial
reporting and compliance.

JARRED, GILMORE & PHILLIPS, PA
Certified Public Accountants

Chanute, Kansas
February 28, 2020



NORTHEAST MISSOURI COMMUNITY ACTION AGENCY

Kirksville, Missouri

Consolidated Statement of Financial Position

September 30, 2019

ASSETS
Current Assets:
Cash
Cash in Bank - Unrestricted
Cash in Bank - Restricted
Total Cash
Receivables, Net
Inventory
Prepaid Expense
Total Current Assets

Capital Assets, Net
TOTAL ASSETS

LIABILITIES AND NET ASSETS

Liabilities
Current Liabilities:
Accounts Payable
Accrued Payroll
Accrued Payroll Withholdings
Accrued Annual Leave
Refundable Grant Advances
Due to Grantor
Tenant Security Deposits
Current Maturities of Notes Payable
Total Current Liabilities
Long-Term Liabilities
Notes Payable
Less: Current Maturities of Notes Payable
Total Long-Term Liabilities

TOTAL LIABILITIES
Net Assets:
Net Assets without Donor Restrictions
Net Assets with Donor Restrictions

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes are an integral
part of the financial statements.
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305,678.10
125,250.08

430,928.18

227,142.58
770.50
2,041.00

660,882.26

3,258,325.39

3,919,207.65

71,148.49
38,071.13
61,367.08
48,893.33
261,556.52
38,012.42
7,680.00
35,773.24

562,502.21

541,994.22
(35,773.24)

506,220.98

1,068,723.19

781,741.54
2,068,742.92

2,850,484.46

3,919,207.65




NORTHEAST MISSOURI COMMUNITY ACTION AGENCY

Kirksville, Missouri
Consolidated Statement of Activities
For the Year Ended September 30, 2019

CHANGES IN NET ASSETS
Net Assets without Donor Restrictions

Revenues and Gains
Contributions
Interest
Program Income
Rental Income
Other Income
Gain (loss) on Sale of Assets
Total Revenue and Gains
Expenses
Program Services
Early Childhood
Emergency Services
Weatherization Services
Housing
Community Services
Supporting Activities
Management and General
Fundraising
Total Expenses
Net Assets Released From Restrictions
through Satisfaction of Program Restrictions

Increase (Decrease) in Net Assets without Donor Restrictions

Net Assets with Donor Restrictions
Contributions
Net Assets Released From Restrictions
Through Satisfaction of Program Restrictions
Increase (Decrease) in Net Assets with Donor Restrictions

Net Increase(Decrease) In Net Assets
NET ASSETS, September 30, 2018

NET ASSETS, September 30, 2019

The accompanying notes are an integral
part of the financial statements.
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$ 4,690,063.50
1,057.08
109,686.55

61,025.07

4,861,832.20

3,303,735.01
438,445.66
242,140.48
99,690.58
312,161.48

535,148.79
7,147.74

4,938,469.74

105,821.51

29,183.97

15,583.83

(105,821.51)

(90,237.68)

(61,053.71)

2,911,538.17

3 2,850,484.46




Expenses
Salary & Fringe
Building Maintenance
Communication
Contract & Consulting
Depreciation
Direct Client Services
Equipment
Insurance
Interest
Supplies
Other
Rent/Space
Training
Travel
Utilities
Vehicle Maintenance

& Repairs

Total Expenses

Expenses
Salary & Fringe
Building Maintenance
Communication
Contract & Consulting
Depreciation
Direct Client Services
Equipment
Insurance
Interest
Office Supplies
Other
Rent/Space
Training
Travel
Utilities
Vehicle Maintenance

& Repairs

Total Expenses

NORTHEAST MISSOURI COMMUNITY ACTION AGENCY

Kirksville, Missouri
Consolidated Statement of Functional Expenses
For the Year Ended September 30, 2019

Program Services

Early Emergency Weatherization Community Total
Childhood Services Services Housing Services Program Services
$ 2,027,015.89 $ 62,403.83 $ 134,461.43 3 26,799.85 $ 139,254.26 $  2,389,935.26
33,806.80 491.33 674.17 16,258.51 730.57 51,961.38
35,142.24 1,264.66 3,677.22 866.11 3,576.15 44,526.38
25,049.15 57.89 6,006.13 28.95 18,266.32 49,408.44
59,873.32 - 3,463.50 - - 63,336.82
716,411.95 356,330.18 68,361.51 31,804.55 90,479.30 1,263,387.49
3,925.00 - - - - 3,925.00
22,815.73 205.53 4,869.89 13,786.78 2,452.07 44,130.00
3,116.69 - - - - 3,116.69
197,530.67 6,748.31 3,822.71 827.95 9,421.89 218,351.53
17,617.04 379.12 1,693.05 377.42 3,715.91 23,782.54
29,988.96 1,034.52 1,551.84 517.32 2,879.50 35,972.14
29,209.53 8,217.62 2,696.41 1,550.00 19,672.28 61,345.84
55,405.81 698.10 5,704.79 1,541.10 19,673.22 83,023.02
42,356.72 614.57 1,993.42 5,117.98 2,040.01 52,122.70
4,469.51 - 3,164.41 214.06 - 7,847.98
$ 3,303,735.01 $ 438,445.66 $ 242,140.48 $ 99,690.58 $ 312,161.48 $ 4,396,173.21
Supporting Activities
Management Total Organization
and General Fundraising Services
$ 270,872.64 $ 3,547.46 $ 2,664,355.36
24,853.58 325.49 77,140.45
4,623.06 60.55 49,209.99
3,145.92 41.20 52,595.56
128,358.69 1,681.04 193,376.55
35,447.21 464.23 1,299,298.93
- - 3,925.00
18,510.04 242.42 62,882.46
23,008.23 301.33 26,426.25
10,681.54 139.89 229,172.96
5,426.76 71.07 29,280.37
2,874.12 37.64 38,883.90
13,873.60 181.69 75,401.13
(10,629.04) - 72,393.98
1,810.46 23.71 53,956.87
2,291.98 30.02 10,169.98
$ 535,148.79 $ 7,147.74 $ 4,938,469.74

The accompanying notes are an integral

part of the financial statements.
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NORTHEAST MISSOURI COMMUNITY ACTION AGENCY
Kirksville, Missouri
Consolidated Statement of Cash Flows
For the Year Ended September 30, 2019

CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets $
Adjustments to Reconcile Change in Net Assets to Net Cash Used in
Operating Activities
Depreciation Expense
(Gain) Loss on Sale of Assets
(Increase) Decrease in Receivables
(Increase) Decrease in Inventory
(Increase) Decrease in Prepaid Expense
Increase (Decrease) in Accounts Payable
Increase (Decrease) in Accrued Payroll
Increase (Decrease) in Accrued Payroll Withholdings
Increase (Decrease) in Accrued Annual Leave
)
)
)

Increase (Decrease) in Refundable Grant Advances
Increase (Decrease) in Due to Grantor

Increase (Decrease) in Tenant Security Deposits

(61,053.71)

193,376.55
(19,598.94)
11,891.72

1,072.00
10,667.37
8,635.63
(6,773.86)
2,020.31
52,872.76

1,010.00

Net cash provided by (used in) operating activities

194,119.83

CASH FLOWS FROM INVESTING ACTIVITIES
Payments for Capital Assets

(73,370.00)

Net cash provided by (used in) investing activities

(73,370.00)

CASH FLOWS FROM FINANCING ACTIVITIES
Principal Payments on Notes Payable

(40,326.62)

Net cash provided by (used in) financing activities

(40,326.62)

Net Increase (Decrease) in Cash and Cash Equivalents

Cash, September 30, 2018

80,423.21

350,504.97

Cash, September 30, 2019 $

430,928.18

Supplementary Information
Cash Paid During the Period for:
Interest Expense $

23,998.44

The accompanying notes are an integral
part of the financial statements.
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NORTHEAST MISSOURI COMMUNITY ACTION AGENCY
Kirksville, Missouri

Notes to the Consolidated Financial Statements
September 30, 2019

NATURE OF ACTIVITIES

Northeast Missouri Community Action Agency (the “Organization”) is a nonprofit
organization established in 1965 which serves the economically and socially disadvantaged
persons in five counties of Adair, Clark, Knox, Schuyler, and Scotland. The consolidated
financial statements include the accounts of Northeast Missouri Community Development
Corporation. The affiliated organization is reported separately to emphasize that it is legally
separate from the Organization. The affiliated organization can sue and be sued, and can
buy, sell, or lease real property. Separate financial statements are not prepared for NMCDC.

The Organization provides services to stimulate a better focusing of all available local, state,
federal and private resources upon the goal of enabling low income families and individuals
to attain the skills, knowledge, motivations and to secure the opportunities needed for them
to become more fully self-sufficient. The Organization administers the following major
sources of revenue to meet the needs of the area it serves: Head Start Programs, Low-Income
Home Energy Assistance Programs, Energy Crisis Intervention Program, Community
Services Block Grant Programs, and others. The following is a description of the program
services:

Early Childhood — Provides quality child and family services for children O — 5
years old.

Emergency Services — Helps low-income individuals and families with the payment
of utility bills.

Community Services — Provides a variety of services to help support low-income
individuals and families.

Weatherization Services — Weatherizes homes so they are more energy efficient.
Housing — Provides safe and affordable housing for low-income individuals and
families.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Change in Accounting Principle

Effective October 1, 2018, The Organization adopted Accounting Standards Update (ASU)
2016-14, Not-for-Profit Entities (ASC Topic 958) and Health Care Entities (ASC Topic 954) —
Presentation of Financial Statements of Not-for-Profit Entities. The ASU amends the current
reporting model for nonprofit organizations and enhances their required disclosures. The
major changes include: (a) requiring the presentation of only two classes of net assets now
entitled “net assets without donor restrictions” and “net assets with donor restrictions”, (b)
modifying the presentation of underwater endowment funds and related disclosures, (c)
requiring the use of the placed in service approach to recognize the expirations of restrictions
on gifts used to acquire or construct long-lived assets absent explicit donor stipulations
otherwise, (d) requiring that all nonprofits present an analysis of expenses by function and
nature in either the statement of activities, a separate statement, or in the notes and disclose
a summary of the allocation methods used to allocate costs, (e) requiring the disclosure of
quantitative. and qualitative information regarding liquidity and availability of resources, (f)
presenting investment return net of external and direct expenses, and (g) modifying other
financial statement reporting requirements and disclosures intended to increase the
usefulness of nonprofit financial statements.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Implementation of ASU 2016-14 did not require reclassification or restatement of any
opening balances related to the period presented. The Organization net assets previously
reported as temporarily restricted are now reported as net assets with donor restrictions.
Likewise, The Organization net assets previously reported as unrestricted are now reported
as net assets without donor restrictions. The Organization did not have any permanently
restricted net assets.

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United
States of America (US GAAP). Net assets and revenues, expenses, gains and losses are
classified based on the existence or absence of donor imposed restrictions. Accordingly,
The Organization’s net assets and changes thereto are classified and reported as follows:

Net assets without donor restrictions — consists of amounts that are available
for use in carrying out the activities of The Organization and are not subject to
donor-imposed restrictions.

Net assets with donor restrictions — Net assets subject to donor or certain
grantor imposed restrictions. Some donor-imposed restrictions are temporary
in nature, such as those that will be met by the passage of time or other
events specified by the donor. Other donor-imposed restrictions are perpetual
in nature, where the donor stipulates that resources be maintained in
perpetuity. We report contributions restricted by donors as increases in net
assets without donor restrictions if the restrictions expire (that is, when a
stipulated time restriction ends or purpose restriction is accomplished) in the
reporting period in which the revenue is recognized. All other donor-restricted
contributions are reported as increases in net assets with donor restrictions,
depending on the nature of the restrictions. When a restriction expires, net
assets with donor restrictions are reclassified to net assets without donor
restrictions and reported in the statements of activities as net assets released
from restrictions.

Liquidity

Assets are presented in the accompanying statement of financial position according to their
nearness of conversion to cash and liabilities according to the nearness of their maturity and
resulting use of cash.

Accounting Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported
amounts of revenue and expenses during the reporting period. Actual results could differ
from those estimates.

Cash and Cash Equivalents
For purposes of the statement of cash flows, cash and cash equivalents include all highly
liquid instruments with a maturity of three months or less when acquired.

Allowance for Doubtful Accounts
The allowance for doubtful accounts is based upon management’s evaluation of outstanding
grant receivables and other receivables at the end of the year.

-8 -



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes

The Organization is exempt from Federal income taxes under IRS Code Section 501(c)3. In
addition, the Organization qualifies for the charitable contribution deduction under Section
170(b)(1)(A) and has been classified as an organization that is not a private foundation under
Section 509(a)(2).

Inventory
Inventory consist of weatherization materials and work in process and are valued at cost,

using the first-in, first-out method (FIFO).

Capital Assets
It is the Organization’s policy to capitalize capital assets with a useful life of more than

one year and a value over $5,000.00. Capital assets are stated at cost, if purchased, and
at fair value at the date of donation, if donated. Such items acquired under grants from
Federal and state sources are considered to be owned by the Organization while used in
the programs for which they are purchased or in programs authorized in the future.
However, the funding source has a reversionary interest in the property. Property and
equipment purchased or donated to the corporate account are depreciated based on
estimated useful lives using the straight-line method as follows:

Equipment 3-7 Years
Vehicles S Years
Buildings and Improvements 15-40 Years

Contributions and Unconditional Promises to Give

Contributions are considered to be available for unrestricted use unless specifically
restricted by the donor. Amounts received that are restricted by the donor for specific
purposes are reported as contributions with donor restrictions that increases that net asset
class. When donor restrictions expire, that is, when a time restriction ends and/or a purpose
restriction is fulfilled, net assets with donor restrictions are reclassified to net assets without
donor restrictions and reported in the statement of activities as net assets released from
restriction.

In-Kind Goods/Services

The Organization receives donated goods and services as part of its programs. In-kind
contributions are shown both as support and expenditures in these programs, and are
recorded at the fair value of the goods or services at the time of donation. Amounts included
are only those allowable under generally accepted accounting principles.

Promises to Give

Contributions are recognized when the donor makes a promise to give to the Organization
that is, in substance, unconditional. Contributions that are restricted by the donor are
reported as increases in net assets without donor restrictions if the restrictions expire in the
fiscal year in which the contributions are recognized. All other donor-restricted contributions
are reported as increases in net assets with donor restrictions depending on the nature of
the restrictions. When a restriction expires, net assets with donor restrictions are
reclassified to net assets without donor restrictions.

Allocated Costs

The Organization allocates its expenses on a functional basis among its various programs
and support activities. Expenses that can be identified with a specific program and support
activity are allocated directly according to their natural expenditure classification. Other
expenses that are common to several functions are allocated using various allocation
methods.
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CONCENTRATION OF CREDIT RISK

At year-end, the carrying amount of the Organization’s deposits including certificates of
deposit was $430,928.18. The bank balance was held at two banks and the Missouri
Housing Development Corporation resulting in a concentration of credit risk. The bank
balance was $502,048.09. Of the bank balance, $252,098.89 was covered by FDIC
insurance, $173,899.12 was covered with securities pledged, and the remaining
$76,050.08 was held in escrow by the Missouri Housing Development Commission and

was considered unsecured at year end.

RECEIVABLES, NET

Grant and contracts receivable at September 30, 2019, consist of amounts due under the

following grants and programs:

Head Start — Federal $  49,098.95
Early Head Start-State 43,695.82
Child and Adult Care Food Program 17,599.99
Family Day Care Homes 32,613.89
DOE Weatherization 22,149.03
Emergency Services Grant 217.11
Community Services Block Grant 48,373.92
Ameren UE Weatherization 11,933.12
Employee Advance 1,460.75
Total Receivables, Net $ 227,142.58

All receivables at September 30, 2019, are considered collectible. Accordingly, the allowance

for uncollectibility is zero.

INVENTORY

Inventory consists of the following at September 30, 2019:

Weatherization Materials $ 770.50
Total $ 770.50
CAPITAL ASSETS

Following are the changes in capital assets for the year ended September 30, 2019:

Balance Balance
9/30/2018 Additions Retirements 9/30/2019

Capital Assets not being depreciated

Land $ 177,827.54 $ - $ - $ 177,827.54
Total Capital Assets

not being depreciated 177,827.54 - - 177,827.54
Other Capital Assets

Buildings and Improvements 4,429,987.13 48,571.00 - 4,478,558.13

Equipment 100,713.28 - - 100,713.28

Vehicles 466,038.98 24,799.00 - 490,837.98
Total Other Capital Assets 4,996,739.39 73,370.00 - 5,070,109.39
Accumulated Depreciation (1,796,234.99) (193,376.55) - (1,989,611.54)
Net Capital Assets $ 3,378,331.94 $ (120,006.55) $ - $ 3,258,325.39

-10 -



RESTRICTED CASH IN BANK

In accordance with the USDA Rural Development loan agreement, the Organization must
make minimum contributions monthly into a debt service reserve account and a
replacement and extension account. The following is a list of required transfers and

actual balance: Monthly Required
Transfer Reserve
WayLand Head Start $ 140.00 $ 16,700.00
Memphis Head Start 159.00 19,000.00
Glenwood & Edina Head Start 112.50 13,500.00
411.50 49,200.00

In accordance with the Missouri Housing Development Commission (MHDC) Iloan
agreements, the Organization must maintain escrow accounts for insurance, property taxes,
and future repairs and maintenance expenses. MHDC was holding 7 separate escrow
accounts with a total balance $76,050.08.

NOTES PAYABLE

The Organization signed an agreement dated August 15, 2009, with Bank of Kirksville,
Kirksville, Missouri, to roll a construction loan of the Kirksville Main office to a permanent
payment loan which requires 240 monthly payments of $2,423.71, payable through
September 15, 2029, including interest at rates varying from 6.00% to 11.50%. This note is
secured with the building constructed. The balance on this note at September 30, 2019, is
$206,460.68.

The Organization signed an agreement dated August 27, 2018, with Bank of Kirksville,
Kirksville, Missouri, to roll a line of credit to a permanent payment loan which requires 240
monthly payments of $394.18, payable through August 27, 2038, including interest at rates
varying from 6.00% to 12.00%. The balance on this note at September 30, 2019, is
$51,978.90.

The Organization signed an agreement dated October 23, 2007, with USDA Rural
Development, to purchase and renovate a building in Wayland, Missouri, to be used as Head
Start classrooms. The note is payable annually with 4.125% interest, payable through
November 23, 2037. The promissory note is secured by the building. The balance on the note
at September 30, 2019, is $122,049.81.

The Organization signed an agreement dated August 28, 2005, with USDA Rural
Development, to purchase and renovate a building in Memphis, Missouri, to be used as
Head Start classrooms. The note is payable annually with 4.250% interest, payable through
September 28, 2035. The promissory note is secured by the building. The balance on the
note at September 30, 2019, is $102,639.84.

The Organization signed an agreement dated February 24, 1999, with USDA Rural
Development, to purchase and renovate buildings in Glenwood, Missouri and Edina,
Missouri, to be used as Head Start classrooms. The note is payable annually with 4.750%
interest, payable through March 24, 2029. The promissory note is secured by the building.
The balance on the note at September 30, 2019, is $58,864.99.
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10.

NOTES PAYABLE (Continued)

The following is a summary of changes in notes payable for the year ended September 30,
2019:

Principal Principal Principal
September 30, Received September 30, Interest
Obligations: 2018 (Paid) 2019 Paid
Kirksville Office $ 226,498.48 $ (20,037.80) $ 206,460.68 $ 8,191.26
Loan 7034 54,780.27 (2,801.37) 51,978.90 3,198.63
Wayland HS 126,726.62 (4,676.81) 122,049.81 5,139.19
Memphis HS 109,847.27 (7,207.43) 102,639.84 4,528.57
Glenwood & Edina HS 64,468.20 (5,603.21) 58,864.99 2,940.79

$ 582,320.84 $ (40,326.62) $ 541,994.22 $ 23,998.44

The schedule of maturities of notes payable is as follows:

Year Ending September 30: Amount
2020 $ 35,773.24
2021 37,668.94
2022 39,667.79
2023 41,775.61
2024 43,998.44
2025-2029 238,023.26
2030-2034 67,101.00
2035-2038 37,985.94
Total $ 541,994.22

REFUNDABLE GRANT ADVANCES/DUE TO GRANTOR

Refundable grant advances at September 30, 2019, consist of conditional contributed grant
funds received in excess of expenditures in the following programs:

Head Start $ 38,012.42
LiHEAP 261,556.52

Total Refundable Grant Advances/Due to Grantor $ _299,568.94

OPERATING LEASES

As of September 30, 2019, the Organization has entered into a number of operating leases
for various office equipment and space. Total payments for the year ended September 30,
2019 were $31,001.13. Under the current lease agreements, the future minimum lease
rentals are as follows:

2020 $ 8,053.56
2021 8,053.56
2022 8,053.56
2023 8,053.56
2024 7,611.12

- 12 -



11.

12.

13.

NET ASSETS

Net assets without donor restrictions
At September 30, 2019, all unrestricted net assets are undesignated as to their use.

Net assets with donor restrictions

Net assets with donor restrictions consist of donations of cash received & restricted to use,
promises to give, and MHDC properties that have a use provision. Below is a detailed list of
net assets by donor restriction:

Head Start — Donations $ 5,195.73
Liberty Utility Donations 3,943.56
Lewis Co REC Donations 24,876.00
Central Office Gift Fund 67.05
Kahoka 2 Duplexes Net Book Value (Restrictions Expire

November 21, 2023) 217,721.18
Kirksville 2 Single Family Homes Net Book Value

(Restrictions Expire September 11, 2027) 211,113.33
Edina 1 Single Family Homes Net Book Value

(Restrictions Expire August 20, 2028) 126,726.53
Kahoka 2 Single Family Homes Net Book Value

(Restrictions Expire August 20, 2028) 252,026.25
Memphis 4 Single Family Homes Net Book Value

(Restrictions Expire October 26, 2030) 450,277.78
Woodridge 3 Single Family Homes Net Book Value

(Restrictions Expire September 12, 2032) 325,852.18
Lancaster Single Family Homes Net Book Value

(Restrictions Expire September 2, 2035) 325,852.18

Total Net Assets with Donor Restrictions $ 2,068,742.92
LIQUIDITY

At September 30, 2019, all net assets with donor restrictions are available for payment of
qualifying expenses within the respective The Organization funds as such expenses are
incurred, except for contributions receivable which are available when the receivable is
collected, which is expected within the next year, and the expense is incurred. Likewise,
as of September 30, 2019, all net assets without donor restrictions are available to meet
cash needs for general expenses of the Organization within one year.

Cash and Cash Equivalents $ 305,678.10
Accounts Receivable, Net 227,142.58
Less: Cash Received by Grants in Advance (261,556.52)
Less: Cash Received with Donor Restrictions (34,082.34)

Assets Available to Satisfy Current Obligations $ 237,181.82

COMPENSATED ABSENCES

Employees earn annual leave based upon the number of years of service.

Completed Years of Service Rate of Annual Leave
Less than 5 years .0577 /hour
6 — 10 years .06635/hour
11 years and more .0750/hour

A maximum of 60 hours of annual leave may be carried over into the next program year.

-13 -
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14.

15.

COMPENSATED ABSENCES (Continued)

Any annual leave over 60 hours not used by the end of the program year will be forfeited.

Employees accrue sick leave at a rate of .04615 per hour worked. Employees may
accumulate up to 320 hours of sick leave. Accumulated sick leave is not paid to terminated
employees.

The Organization determines a liability for compensated absences when the following
conditions are met:

1. The Organization’s obligation relating to employees’ rights to receive
compensation for future absences is attributable to employee services already
rendered,;

2. The obligation relates to rights that vest or accumulate;

3. Payment of the compensation is probable; and

4. The amount can be reasonably estimated and is material to the financial
statements.

In accordance with the above criteria, the Organization has accrued a liability for annual
leave which has been earned, but not taken, by Organization employees; however, the
Organization has not accrued a liability for sick leave earned, but not taken, by Organization
employees, in accordance with guidance provided by FASB ASC 710-10-25-7, the amounts
cannot be reasonably estimated at this time.

EMPLOYEE BENEFIT PLANS

The Organization participates in a 403(b) plan available for its employees. An employee is
eligible after 60 days of full-time service. The Organization contributes 1% of the employees
gross pay from the point of eligibility to five years of service, from five years to ten years of
service the Organization contributes 2% of the employee’s gross pay, and after ten years of
service the Organization contributes 3% of the employee’s gross pay. Total contributions
made by the Organization into the plan on behalf of the employees for the year ended
September 30, 2019 was $27,099.47.

IN-KIND CONTRIBUTIONS

Under the grant agreements, the Organization (grantee) receives a percentage of total
estimated project funds from the Federal government. The balance of the project funds is
contributed to the Organization from non-Federal sources in the form of “in-kind”
contributions of services or property from the Organization, delegated agencies, the
community, or non-Federal governmental organizations. The services and goods donated are
valued according to the grant guidelines. In-kind revenues and in-kind expenses that are
allowable under generally accepted accounting principles (GAAP) have been recognized in the
financial statements.

Head Start Non-professional Volunteers $ 662,778.25
Professional Volunteers 271.77

Space 145.00

Travel 16,558.69

Supplies 54,994.78

Total Program In-Kind 734,748.49

Non-GAAP (662,778.25)

Total In-Kind $ 71,970.24

- 14 -



16.

17.

18.

19.

REAL ESTATE JOINT VENTURES

The Organization is involved in one real estate joint venture and Northeast Missouri
Community Development Corporation (NMCDC) is involved in two real estate joint ventures.
All joint ventures are for affordable housing development projects in their service area. The
Organization and NMCDC ownership interest is .01% in two of the properties and .0051% in
one of the properties. The original capital contributions ranged from $5.00 to $100.00 at the
initial startup time. Federal and state grants and tax credits, permanent loan financing, and
the capital contributions of the limited partners financed a significant portion of each of the
project’s total cost.

The primary reason for admission of the Organization and Northeast Missouri Community
Development Corporation (a related entity) as a general partner in these real estate joint
ventures is to qualify the projects for federal and state grants, tax credits, and permanent
financing which are favorable to the development of the low income housing projects. While
the Organization and Northeast Missouri Community Development Corporation (a related
entity) have an ownership interest in these real estate joint ventures, the financial nature of
these interests are de minimis and are, therefore, not reported in the financial statements.

CONTINGENT LIABILITIES

Amounts received or receivable from grantor agencies are subject to audit and adjustment by
grantor agencies, principally the federal government. Any disallowed claims, including
amounts already collected, may constitute a liability of the applicable funds. The amount, if
any, of expenditures which may be disallowed by the grantor cannot be determined at this
time, although the Organization expects such amounts, if any, to be immaterial.

CONCENTRATION OF RISK

Most of the Organization’s revenues are in the form of grants from federal and state sources.
The Organization’s ability to continue operations if the grant programs were lost or canceled
is unknown.

SUBSEQUENT EVENTS

The Organization evaluated events and transactions occurring subsequent to September 30,
2019, through February 28, 2020, the date the financial statements were available to be
issued. During this period, there were no subsequent events requiring recognition in the
financial statements. Additionally, there were no nonrecognized subsequent events requiring
disclosure.

- 15 -



SUPPLEMENTARY INFORMATION



- - $ - $ - $ - - $ - $ - $ -
+$8°919°0C 1L°0€T 40V T 0S9pST 1€°S8C9TT 01°S€S06€ 59°280'v8 85°190°50S TEeIe1SE S0'981°96C°C
- - - 00°000°T 11°6€ - €8°0¢ St'LYS c1ess'e
b°€T6 98'vEH - 98°ChL €9°€LbC 1L°C6S TS'SLLT 8T Lvv'p Th'996°6C
- - - - - 0S°'LLT Th'c0T'e SH'8LIT T€006CL
- $9°96¢€‘C 89'8GT S.'29T 80°'8€C'T 1€ 11T S0°629°c 6%°86.L v T T61'9T
(g 205°T€) (1e7295°1) (81°00%) (0870L1°2) 6£vCT'S - (b€ 269°b) (8¢°28€91) G8'9CL'8Y
6C°ST1L €L°LYE - ThTheT S9°LELT SZ°90S eI IST'Y £b'SETT £€9°€L9'81
- - - - - 00'T 00°1€ 00°'v€ 00°6Z
08°'9%€‘T TE LIS - 06°€S0°T €G°LSL' Y 0€'198 b 986 08'198‘9 66°LLTTE
- $6°€8€ - SL°01CT +9°6Te‘T T9'981 6C°0SC'C 0L°€EL'T 89°GCS T
- - - - - €1°L8C'e 209102 80°€CC'6 G5°8CS‘9e
18°210°C b LS1°C 590 ++'80€‘9 8€°vES9b 9695t TT9%9°S1 TT8IY LT 00 T+9°€8
- - - - - ST'vt 2L0°01T P16EH £E°eTh'C
- LL°20T - - T6'1S€E - 0T'L0T - +¥8°€STCT
11+ve9 8 T9+°9 TO° 1019 66°L9ST1 £€9°L£S°0€ TO'LEY L LLLY6EE T8 Iv6'SE 86916061
- - - - €0°S18°ST - TT60€T - GL'66ST
- €L°86L°1S€E 69°699°0T1 69'v80°LT T9°98%°9L €0°09T°€T LL7T6S L €0°00T°‘S Th 1EE'8S
00°STS 68°LS 0T'L ST1L P1'8LL ST'9C 08'8€8°S 0S°LLT L L9b LT
£5°C66 £€8'698 - 80°C9S £€6'C€0°C 0€'99¢ 1S°TLET 0'959‘ 09°€6T°€T
TL6Sh b LLT G8'81¢ 11°86€°1 +1°LTST +6°CSS 8L°0v6'T L9°€95°91 SSThLieT
- - - - - 0S°2869 91°€86°GET €0°€00°€e €€°180°L8Y
6£b0Y 6E S9'GET 0P 1S +68°LE 18°0S8°TL 89129681 89°C61°9h 8L°L€9°11C 11 1+vC‘eTT St CIL99T°T
+8°919°0C 11°0€T v0Y T 0S9pST 1€°S8C911T 01°S€S06€ 59'780'v8 85°190°50S TEeIe1SE S0'981°96C°C
- 00°20S‘0S - - - - - - 00°10C‘S
00 vIT‘y - - +9°CTL - +6°C66 00°0ST 8T HIET -
- - - - - €1°88+°6 09°CET‘SH1 9g°'8eh et 0T 685°9€S
820591 - - L9°C9S‘STT 01°S€5°06€ - - -
- $ LL8TLESE ¢ THOS9PST  $ - $ - 85°109°€L $ 86'8.565€ ¢ 8b°095°90¢ S8'S6EPSLT $
PooypIyD Ared PooypIyD Aed PooypyD ARy PooypyD Ared PooypIyD Aed PooypIyD ARy PooypIyD ARy PooypIyD Aed PooypIyD Aed
V/N 85501 85501 V/N v/N 009°€6 009°€6 009°€6 009°€6
vIC S00 00 11¢ 111 ZIT R 011 ZI8 ® 018 €01 ® 101 €08 ® 108
21D PIIYD SouIoH wrerdold 0202/610T 6102/810C 0202/610T 6102/810C 0202/610C 610C/810T
are) Ae( Afture  pooy are)d Pryd Jje)s - HeIs Jje)s - uels Te1sapay - 31e1s Te1sapay - 31e1s rerspayg rerspayg
peaH Alreq peaH Alreq peaH Alreq peay Alreq - 1Ie)8 pesH - 1Ie)8 pesH

610C ‘O¢ Joquaidog papud Teax oy3 104
SONIATIOY JO S[Npaydg Sururquio)

AODNHDV NOLLOV ALINAWINOD TIINOSSIN LSVIH.LION

JesX 9y} Jo puy ‘SLHSSV LAN
Ted} Jo Suruurdag ‘SLASSV LAN

$]9SSY JON UI (9SBa109(]) 9SBaIOU]

sosuadxy [e30],
siredoy] %@ 9OUBUIIUTEN S[OTYIA
sannnn
YSEBOUON - [QABI]
TeABI],
SIoJsuel],
Sururex],
YseouoN - 2oedg /judy
ooedg /3usy
20
yseouo\ - sorddng
soriddng
osuadxy 3s019)U]
QoueINSU]
$3S00) 3021TpU]
juowdinbyg
SOOTAISG JURIY 3011
uonyeroaxdog
Sunmsuo) % 30BNV
UOTIEITUNTITIO)
soueuduTe]y Surprig
Yseouo\ - 28uliy % Arereg
a3urrg % Areres
sosuadxy
Suren pue saNUIAY [EI0]
$]9SSY JO 9[eS uo (sso7) uren
Qwodu] IO
Qwoou] Tejudy
Qwoou] weidoid
QW0dU] UOT}BIO[[Y
1sa19)u
1e007]
YseD-UoN - [e007]
9113 - SNUAAY JUBID
[BIOPOY - SNULAFY JUeBID
suonNgLIIu0)
SuTen) pue SONUIAR

ON VAdD
apo) wreidoig



INL.HI

- $ - $ - $ - $ - $ 009.8°tC $ 95°er6e $ - $ €LS6I'S $ Teaj 9y} Jo pud ‘SLASSV .LAN

- - - - - SO'LIT‘8T 0890C‘T1 - SO’ 1+9‘e Teax jo Furuurdeqd ‘SIASSV LAN

- - - - - S6'85L°9 (b2 €92 L) - 89'%SS‘T §19SSY 19N UI (9583109(7) 95B910U]
00°'T0€T0T €O'EIT'EH 6.°989°8L 00°5e8°¢ 00'99+°1 SO'1+C‘S 81°CET1'6 St 6I1vEY 12091 sosuadxy [e10],
8t'6£C1 £5°90S L¥'SS0‘T - - - - - - siredoy % 90UBUSIUTBN S[OTYIA
€ePLL ¢6'01C St'CoL - - - - LS P19 - SanIHIN
- - - - - - - - - YSEBOUON - [9ABI],
20°C0S‘1 PHPETT 8S°S9t°C - - - - 01°869 - TeABLL,
(9¥°0) - (so'2t) (s1°0) - - - - S6'L6 sIopsuel],
S9'T9t°1 - 9L vETT - - - - 29°L1T'8 - Sururex],
- - - - - - - - - YseouoN - aoedg /juay
v 98Y +9°8SC vy LL9 - - - - ZSvE0T - soedg /jusy
- 6,'SST 9C’LE6 - - - - creLe 444 EELET0)
- - - - - - - - - yseouo) - sorddng
SL'8THT €9'v.L9 €€'8CS°1 - - - - 1€°8vL9 18°SS sorddng
- - - - - - - - - osuadxy 1s919)UL
€TLEO'E - 99°'106 - - - - €5°50C - dueINsuL
9%°086°9 Th'8v6°¢C SE'LET'S L6°1S€ - - - 20'L$0°0T - $380D 30311pU]
- - - - - - - - - yuowdinbyg
L0°861%°8€ 16°08%°6 6S°L1IS9 $0°L6T°1 00'99+°1 SO'1+T‘S 81°CEI‘6 S6'9S6°THE L6°S SIVTAIIG JUSID 30211
- - - - - - - - - uonyeroaxdag
00°€6H‘T 00°STE‘T €1'8EH1T - - - - 68°LS - Sunnsuo) %@ 10enU0)
+0°'8€0°T S0°CS9 81°60t1 - - - - 99°$9C‘1 - uonedTUNWWoN
080T LETPT +0'SOPY - - - - €e' 16 - soueudUIRIN SUIpimeg
- - - - - - - - - Yseouo\ - 93urly] % Arereg
61°1SECH €€ vTSvT 09°€91°1S +1°981°C - - - €8°€0v°C9 - o8uny @ Arereg

sosuadxy
00°'T0ET0T €OEIT'EH 6.°989°8L 00°5€8°¢ 00'99+°1 00°000°CT 68981 St'6I1vEY 68 vIL1 SUren pue SaNuUIAY [EI0L

_ _ - - - - - - - $)9SSY JO 9TeS U0 (Ss07) uren
- - - - - - - - - swoou] JaY10
- - - - - - - - - Qwoou] [eiuay
_ - - - - - 8C°GST - - owoou] urerdoid
- - - - - - - - - QuWIOOU] UOT}BIO0[[Y

- - - - - - - - - Jsa1oju]
- - - - - 00°000°CT 99°€TLT - 68 PILT €007
- - - - - - - - - yse)-UoN - [e007]
- - - 00°se8°‘¢ 00°99+°1 - - - - 91B)S - ANUIAJY jueIn
00°T0€‘TOT ¢ €0°€IT‘eh $ 6.'989°8L $ - $ - $ - $ - $ Sterrver $ - $ [eIOPaY - SNUIARY JUeID
suonngLIuo)
suren pue SaNUIARY
SOJIAIIS UOMJBZIIAYJEI/\  SIOIAIIS UOHEZIIIYIEI\\  SIJIAIIS UONEBZIISUIEN,  SIJIAIOS UONBZLIOYIEIN|  SIDIAIIS UOTIBZLIDYIEI | SIDIAIIG ADUSIdWIH SIDIAIIG ADUSIdWI SooIAlog Aouegiowy POOYPIIYD A[Ted
895°€6 ThO'18 ThO'18 V/N V/N V/N V/N 895°€6 V/N "ON VA0
6£0 90 901 8€0 8€0 0+0 20 610 00t 9po0 wreidod
dVAHIT 0202/6102 HOA  6102/810C @OA 610C/810T 810C¢/L10T suoneuo(q suoneuo(q QOUE}SISSY suoneuoq
Q0UB)SISSY - 90UB]}SISSY - 90UB)}SISSY Q0Ue)SISSY Q0Ue)SISSY DAY 0D SIma] Anmn Kreqry A310Uyg 11e1s pesH
UOIJBZLIOYJBI M UOIJBZLIOYJBa M UOI)BZLIaYJea M A31ouyg KA1aqry A31ouyg KA1aqry - dVAHIT

610C ‘O¢ 1oquaidog papud Teax oy} 104
SONIATIOY JO S[Npaydg Sururquio)

AONIDV NOLLOV ALINNIWINOD IINOSSIN LSVIHLION



Iw.HI

- $ 198evcer ¢ (Ov'vv8ovl) $ - - - - - $ - $ Teaj 9y} Jo pud ‘SLASSV .LAN

- TTH6L'SOY (sTeoveeT) - - - - - (eo'1) Teag jo Suruurdag ‘SLASSV LAN

- 6€v49°9T (sTevy L) - - - - - €0'T §19SSY 19N UI (9583109(7) 95B910U]
ST'v66°1S€ +9°160°CS ST Ty L 00°000°81T 0T €0E‘6 (L8'29) +6°CLT01 C1'€6C'vT 16°C8S‘L sosuadxy [e}0],

- 90'v1C - - - - - €6'9% 0091¢ siredoy % S0UBUUTEIN S[OTYIA
10°0+0°C 66 vTL Y 66°C6€ - - - - CTL'ES 00°C61 SanIHIN

- - - - - - - - - YSBOUON - [9ABI],
2T ELI6T 0T THS‘T - - - - - S.°T09 - Toaer]
L0'8Y¥91 - - - €6'9S - (€1 s10°2) - (€9°0) sigjsuel],
8C'CLI6T 00°0SS°T - - - - - - - Sururel],

- - - - - - - - - YseouoN - aoedg /juay
0S'6.8°C ¢T'98 o1 1€ - - - - ce'6cTl - ooedg /judy
16'S1LE ve0 80°LLE - - - - 00°00S - P10

- - - - - - - - - yseouo) - sorddng
68'12t'6 0T"vSS 09°'TLC - ST'T - - - 00161 sorddng

- - - - - - - - - osuadxy 1s919)U]
L0°CSYT 00'+96°C1T 8.°CC8 - - - - - 00°'1€6 dueINsuL
09'+8¢‘€C 66°€66°T vev8S - - (z28) LI'SPLT 20'8L8°1 00°€ST $380D 30311pU]

- - - - - - - - - yuowdinbyg
0€°6L7°06 €C'eL - 00°000°8T 20 vbC6 - 0€°L8Y' Y 12496 L 69°LETE SIDIAIRG JUSID 3031

- - - - - - - - - uonyeroaxdag
T€'99T'81 - S6°'8C - - - - 00°0S.°1 - Sunmsuo) % oeIU0D
S1'9.8°€ 98°'8C1 ST LEL - - - - S6°'1ST 00'9c¢ uonedTUNWWoN
LS°0€L bL'SL8ST 147991 - - - 9091¢C 96911 - PourURJUTR]N SUIping

- - - - - - - - - Yseouo\ - 93urly] % Arereg
9T vST6ET 10°68€‘CIT St'629°¢ - - (ST"vS) +S°6€8°01 9266601 16'9€C°C o8uny @ Arereg

sosuadxy
ST'v66°1S€ €0'9€L°8L - 00°000°81 0T €0E‘6 (L8°29) +6°CLC01 C1'€6C'vT 00'+8S°L Suren pue SaNuUaAY [B10L

- - - - - - - - - $]9SSY JO 9[ES UO (SS07) uren

- 09°SC9 - - - - - - - |swoou] I9Yl0

- - - - - - - - - QuIooUu] [eIudy

- G8'199L. - - - - - - - owoou] weidoid

- - - - - - - - - QUIOOU] UOI}ed0[[Y

- 8S'8Yt - - - - - - - Isa191u]

- - - - - - - - - reco1

- - - - - - - - - yse)-uoN - [e00]

- - - 00°000°81T 0T'€0€‘6 (28°29) - C1'€6C'vT 00'+8S°L 9JE}S - SNUIAY jueI)
ST'v66'1SE ¢ - $ - $ - $ - $ - $ +6°CLTCOT $ - $ - $ [eIopay - SNUIAJY IueID

suonnNqrIIuo)
suren pue SoNUANY

SOOIATOS ANUNUITIO)) Bursnoyg Bursnoyg Bursnoyg Bursnoyg Bursnoyg Bursnoyg SOOIAIOS UONEZIIOUJEo),  SoolAloS UONEZLIOUIEo

69S°€6 V/N V/N V/N V/N V/N 1€CH1 V/N V/N ‘ON VA
680-180 ® 0CO ove 00¢ 0,9 099 0S9 019 910 910 9po0 wreidod

juern sonaadoid yuswdoraasq INdIH9SS61 AdIH9SS61 goeanno juern sadlAleg 6102/810C 810¢/L10T
3o01d s9d1aleg reyusy Sursnoy dIHOIN dIHOIN 3991 S AIHOIW KousBrowry uonezLayyes \\ uonezLayyes \\

Arunwwo) uaIowy uaIowy

610C ‘O¢ 1oquaidog papud Teax oy} 104
SONIATIOY JO S[Npaydg Sururquio)

AONIDV NOLLOV ALINNIWINOD IINOSSIN LSVIHLION



I@.HI

9v'¥8¥°0S8°C $ - $ - $ 9P +8b'0S8C ¢ 1099.8€ $ 06'Tv0‘C6L'T $ SO°L9 $ Teax o) Jo puy ‘SLASSY LAN
L1°'8€ST16°C - - L1°8€S‘116T - T8'CI6'I19C 1+°692 Teag jo Suruurdeq ‘SLASSY LAN
(127€50°19) - - (127€50°19) 10°99.8¢ (c6°0,8°611) (9¢zoT) S19SSY 19N UT (9582109(]) 95€2.10U]
¥2°69%°8E6 Y (1L evb9v1°T) - St E16'480°9 S€°C68'61E 6S ¥88'€ST 9€'20T sosuadx{ [e10],
86°691°01 - - 86°691°01 0095 0099¢2°C - sireday] 9@ 9OUBUSIUTEI S[OTYIA
18°9S6°€S - - 18°9S6°€S LT vE8T - - sanImn
6985591 - - 6985591 - - - YSEOUON - [oABI],
6C'GE8‘SS - - 6C'GE8‘SS 18'890°t (16°269t1) - [eABIL],

- - - - - (19:099°1) - SIoJsuel],
€1 10v‘SL - - €T T0b'SL 6C°L86°CT 0089 - Sururex],
00°SHT - - 00°SHT - - - UseouoN - 20edg /jusy
06°'8€L‘8E (ot618‘02) - 0085565 9L°'116'C - - soedg /jusy
L€°08C°'6C - - 1€°08C'6C L1°L50°S 19992 6€°€LT 1230
8L v66 VS - - 8L ¥66 VS - - - yseouoy - sarddng
8T '8LT VLI (00969°5€) - 81'+28°60C 12°86%°6 STH6TT 16'8C sorddng
Stalslagisl4 SC9Ch 9T - 95°60€°€T - osuadxy }so193U]
9t°288‘C9 - - 9t°288‘C9 +1°689°91 20°L90°C - soueInSU]

- (9€'859°88¢) - 9€'85988¢ - 9¢°'9 - $350D 30211pU]
00°'5c6'e (00°66Lt2) - 00'+CL‘8T - - - juowdmby
€6°'86C°66C°T (00'818) - €6'9TT°00€T 959t 88'+98°GE - S9OIATRG JURITD 302110
§59.£°€61 - - §59.£°e61 - §59.£°€61 - uopeaidaq
95°6565°CS - - 95°565°CS 1864 00°689 - Sunmsuo) R 1PBNHUODH
66'60C 61 - - 66°60C 61 19°€89° - - UONEDIUNWWO)

S OPTLL (00°s28°CT) - S$'ST0°06 L0°6TtCT 00°0SL°C - sourULIUIE SUIp[ng
LLTLT (Sz'82L°299) - T0°0S0°€99 - - - USBOUON - 93Ul % Arefes
6S°€80°499°C - - 6S°€80°499°C 8t°SE1°99C T9'v8¢T‘8 - 98uriy @ Areres
sosuadxy
€091 LL8 Y (1L €vp9v1°T) - $1°658°€C0‘9 9£°85988€ L9°€T0'bET - SureD puE SINUAAJY [€310],

- - - - - - - $]9SSY JO 9[ES UO (SS07) uren
L0°ST0‘T9 - - L0°ST0‘T9 - Lb969 - awoou] JaY30

- - - - - - - QUIOOU] [BIUIY
55989601 - - §5°989°601 - 9S°SLY vT - swoou] weidoid

- (9t°'sez‘0T) - 9t°'S6C0TY 9€°85988€ 01°LE9°TC - SWODU] UOT}EI0[[Y
80°LS0°T - - 80°LS0°T - 0S°809 - 3sa193u]
6S¥S9vT (00'0Le€L) - 6S°+20‘86 - +0°965°C8 - 8007
T 0L6°TL (sT'8LL°C99) - 67 8YLPEL - - - YSe)-UON - [8007]
90°610°L8S - - 90°610°L8S - - - 9)ES - ANUANY JUEID
P'€00°CCO‘t $ - $ - $ bb'€00CCOY $ - $ - $ - $ [eI9PaY - SNUAY JUeLD)

suonngLIuo)
suren pue SaNUaARY
Farston TRwO BN PPWD R BN BRwD R BN
s[elo], syuousnipy V/N sTeloL-qng V/N V/N V/N "ON VAAO
oPIM edpurid apIm 210 066-010 S0 opeD wreiBold
uoneziuediQ Sununoooy uonerodio) uoneziuediQ 100d Aoualy punyg ¥yro
paydadoy Juowdoreaa 380D 3021IpU] 90UJO Tenua)d
Arersuan Arunwwo)
LINOSSTA
}SeaylIoN

610C ‘O¢ 1oquaidog papud Teax oy} 104
SONIATIOY JO S[Npaydg Sururquio)

AONIDV NOLLOV ALINNIWINOD IINOSSIN LSVIHLION



NORTHEAST MISSOURI COMMUNITY ACTION AGENCY
Kirksville, Missouri
COMMUNITY SERVICES BLOCK GRANT PROGRAM
GRANT NO. PG281800013
Program Year Ended September 30, 2019
Schedule of Revenue and Expenses

Total
Grant
Beginning CSBG Residual Receipts $ -
Revenue
Grant Revenue-CSBG 351,994.15
Other Income -
Total Revenue 351,994.15
Expenditures
Indirect 23,384.60
Personnel Salaries and Wages 139,254.26
Direct Client Benefits 90,479.30
Contracts and Consulting 18,266.32
Travel 19,673.22
Training and Staff Development 19,672.28
Rent/Space 2,879.50
Utilities 2,040.01
Insurance 2,452.07
Office Supplies 9,421.89
Communications 3,576.15
Dues and Subscriptions 3,715.91
Repairs and Maintenance 730.57
Subtotal Operating Expenses 335,546.08
Leveraging - Housing 16,448.07
Leveraging - Weatherization -
Subtotal Leveraging 16,448.07
Total Expenditures 351,994.15
Revenue over(under) Expense -
Ending CSBG Residuals $ -

- 20 -




NORTHEAST MISSOURI COMMUNITY ACTION AGENCY
Kirksville Missouri
Low Income Home Energy Assistance Program

GRANT NO. ER11017014

Schedule of Revenue and Expenses Compared with Budget
Program Year Ended September 30, 2019

Revenue
Grant Revenue - LIHEAP
Special Start-up
Current (initial + amendments)
Interest

Total Revenue

Expenditures
Administrative/Program Services
Personnel
Contracting/Consulting
Travel/Training
Rent/Fuel/Utilities
Insurance
Equipment
Supplies
Communication Services
Repair & Maintenance
Other-
Indirect Cost

Total Administrative/Program Services

ECIP Direct Services
Winter
Summer
Total ECIP Direct Services

Outreach & Education
Outreach and Education
Total Outreach & Education
Total Expenditures
Revenue over (under) Expenditures

Transfer from CSBG

Ending Program Balance

Variable

Favorable
Budget Actual (Unfavorable)

- % -8 -
692,013.00 434,119.45  (257,893.55)
692,013.00 434,119.45  (257,893.55)
68,597.13 62,403.83 6,193.30
750.00 57.89 692.11
1,760.00 8,915.72 (7,155.72)
1,637.77 1,649.09 (11.32)
500.00 205.53 294.47
7,533.87 6,478.31 1,055.56
1,262.70 1,264.66 (1.96)
455.66 491.33 (35.67)
11,171.14 10,047.02 1,124.12
93,668.27 91,513.38 2,154.89
461,643.00 254,909.07 206,733.93
130,207.00 87,697.00 42,510.00
591,850.00 342,606.07 249,243.93
6,494.73 - 6,494.73
0,494.73 - 6,494.73
692,013.00 434,119.45 257,893.55

- $ - $ -
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DIVISION OF ENERGY
Beginning Fund Balance
Revenue
Grant Income
Program Income
Total Revenue
Expenditures
Administration
Insurance
Financial Audit
Leveraging
T&TA
Program Operations
Total Expenditures

Ending Fund Balance

NORTHEAST MISSOURI COMMUNITY ACTION AGENCY

DOE

Subgrant Number: G-18-EE0007930-2-15

RECONCILIATION OF REVENUES AND EXPENSES

FOR THE PERIOD OF July 1, 2018 to June 30, 2019

85,584

85,584

8,626

2,758

203

2,099

71,898

85,584

-292 -

SUBGRANTEE
Beginning Fund Balance
Revenue
Grant Income
Program Income
Total Revenue
Expenditures
Administration
Insurance
Financial Audit
Leveraging
T&TA
Program Operations
Total Expenditures
Ending Fund Balance
Ending Cash on Hand

Ending Inventory

Schedule A

85,584

85,584

8,626

2,758

203

2,099

71,898

85,584



DIVISION OF ENERGY
Beginning Fund Balance
Revenue
Grant Income
Program Income
Total Revenue
Expenditures
Administration
Insurance
Financial Audit
Leveraging
T&TA
Program Operations
Total Expenditures

Ending Fund Balance

NORTHEAST MISSOURI COMMUNITY ACTION AGENCY

Subgrant Number: G-19-EE0007930-3-15

RECONCILIATION OF REVENUES AND EXPENSES

FOR THE PERIOD OF July 1, 2019 to September 30, 2019

38,468

38,468

3,403

35,065

38,468

SUBGRANTEE
Beginning Fund Balance
Revenue
Grant Income
Program Income
Total Revenue
Expenditures
Administration
Insurance
Financial Audit
Leveraging
T&TA
Program Operations
Total Expenditures
Ending Fund Balance
Ending Cash on Hand

Ending Inventory

Schedule A

43,113

43,113

3,403

39,710

43,113

Subgrantee amounts differ from Energy Center due to generally accepted accounting principles accrual
accounting adjustments, amounts reported were accurate and support was available at time of filing

and unbilled administrative and support services.



NORTHEAST MISSOURI COMMUNITY ACTION AGENCY
Ameren Electric
Subgrant Number: G18-14-0258-3-15
RECONCILIATION OF REVENUES AND EXPENSES

FOR THE PERIOD OF November 1, 2017 to October 31, 2018

DIVISION OF ENERGY SUBGRANTEE
Beginning Fund Balance 0 Beginning Fund Balance
Revenue Revenue
Grant Income 25,821 Grant Income
Program Income 0 Program Income
Total Revenue 25,821 Total Revenue
Expenditures Expenditures
Administration 1,771 Administration
Insurance 0 Insurance
Financial Audit 0 Financial Audit
Leveraging 0 Leveraging
T&TA 0 T&TA
Program Operations 24,050 Program Operations
Total Expenditures 25,821 Total Expenditures
Ending Fund Balance 0 Ending Fund Balance

Ending Cash on Hand

Ending Inventory

- 24 -

Schedule A

25,821

25,821

1,771

24,050

25,821



Schedule A
NORTHEAST MISSOURI COMMUNITY ACTION AGENCY
Ameren Electric
Subgrant Number: G19-14-0258-4-15

RECONCILIATION OF REVENUES AND EXPENSES

FOR THE PERIOD OF November 1, 2018 to September 30, 2019

DIVISION OF ENERGY SUBGRANTEE
Beginning Fund Balance 0 Beginning Fund Balance 0
Revenue Revenue
Grant Income 24,186 Grant Income 24,293
Program Income 0 Program Income 0
Total Revenue 24,186 Total Revenue 24,293
Expenditures Expenditures
Administration 1,771 Administration 1,771
Insurance 0 Insurance 0
Financial Audit 0 Financial Audit 0
Leveraging 0 Leveraging 0
T&TA 0 T&TA 0
Program Operations 22,415 Program Operations 22,522
Total Expenditures 24,186 Total Expenditures 24,293
Ending Fund Balance 0 Ending Fund Balance 0
Ending Cash on Hand 0
Ending Inventory 0

Subgrantee amounts differ from Energy Center due to generally accepted accounting principles accrual
accounting adjustments, amounts reported were accurate and support was available at time of filing

and unbilled administrative and support services.



NORTHEAST MISSOURI COMMUNITY ACTION AGENCY
Liberty Utilities
Subgrant Number: G18-14-0152-3-15
RECONCILIATION OF REVENUES AND EXPENSES

FOR THE PERIOD OF November 1, 2017 to October 31, 2018

DIVISION OF ENERGY SUBGRANTEE
Beginning Fund Balance 0 Beginning Fund Balance
Revenue Revenue
Grant Income 9,738 Grant Income
Program Income 0 Program Income
Total Revenue 9,738 Total Revenue
Expenditures Expenditures
Administration 698 Administration
Insurance 0 Insurance
Financial Audit 0 Financial Audit
Leveraging 0 Leveraging
T&TA 0 T&TA
Program Operations 9,040 Program Operations
Total Expenditures 9,738 Total Expenditures
Ending Fund Balance 0 Ending Fund Balance

Ending Cash on Hand

Ending Inventory

- 26 -
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9,738

9,738

698

9,040

9,738



NORTHEAST MISSOURI COMMUNITY ACTION AGENCY
Liberty Utilities
Subgrant Number: G19-18-0013-15
RECONCILIATION OF REVENUES AND EXPENSES

FOR THE PERIOD OF November 1, 2018 to March 31, 2019

DIVISION OF ENERGY SUBGRANTEE
Beginning Fund Balance 0 Beginning Fund Balance
Revenue Revenue
Grant Income 3,835 Grant Income
Program Income 0 Program Income
Total Revenue 3,835 Total Revenue
Expenditures Expenditures
Administration 351 Administration
Insurance 0 Insurance
Financial Audit 0 Financial Audit
Leveraging 0 Leveraging
T&TA 0 T&TA
Program Operations 3,484 Program Operations
Total Expenditures 3,835 Total Expenditures
Ending Fund Balance 0 Ending Fund Balance

Ending Cash on Hand

Ending Inventory

- 07 -

Schedule A

3,835

3,835

351

3,484

3,835



NORTHEAST MISSOURI COMMUNITY ACTION AGENCY
LIHEAP
Subgrant Number: G-19-LIHEAP-19-15
RECONCILIATION OF REVENUES AND EXPENSES

FOR THE PERIOD OF October 1, 2018 to September 30, 2019

DIVISION OF ENERGY SUBGRANTEE
Beginning Fund Balance 0 Beginning Fund Balance
Revenue Revenue
Grant Income 101,301 Grant Income
Program Income 0 Program Income
Total Revenue 101,301 Total Revenue
Expenditures Expenditures
Administration 6,980 Administration
Insurance 2,862 Insurance
Financial Audit 0 Financial Audit
Leveraging 0 Leveraging
T&TA 1,462 T&TA
Program Operations 89,997 Program Operations
Total Expenditures 101,301 Total Expenditures
Ending Fund Balance 0 Ending Fund Balance

Ending Cash on Hand

Ending Inventory

- 28 -
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101,301

0

101,301

6,980

2,862

1,462

89,997

101,301

0



NORTHEAST MISSOURI COMMUNITY ACTION AGENCY

Kirksville, Missouri

HEAD START FEDERAL PROGRAM

GRANT NO. 07CH7059/06/01

For the Program Year Ended July 31, 2019
Schedule of Revenue and Expenses Compared with Budget

REVENUE
Grant Revenue - Head Start
Grantee's In-Kind Contributions
Other Income

TOTAL REVENUE

EXPENSES

Direct Costs
Personnel
Fringe Benefits
Travel
Training
Equipment
Supplies
Contractual
Facilities /Construction
Other
Indirect Costs

Total Federal Expenses
Grantee's In-Kind Expenses

Personnel, Supplies and Other

TOTAL EXPENSES

REVENUE OVER (UNDER) EXPENSES

VARIANCE -

FAVORABLE
BUDGET ACTUAL (UNFAVORABLE)

$ 2,452,768.00 2,452,768.00 $ -
613,193.00 737,588.64 124,395.64
- 8,884.47 8,884.47
3,065,961.00 3,199,241.11 133,280.11
1,177,018.00 1,167,628.84 9,389.16
469,453.00 428,861.97 40,591.03
11,230.00 10,060.35 1,169.65
3,600.00 - 3,600.00
52,820.00 121,041.46 (68,221.406)
163,392.00 161,843.08 1,548.92
310,174.00 315,181.74 (5,007.74)
265,081.00 257,035.03 8,045.97
2,452,768.00 2,461,652.47 (8,884.47)
613,193.00 737,588.64 (124,395.64)
3,065,961.00 3,199,241.11 (133,280.11)

$ . -8 .
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NORTHEAST MISSOURI COMMUNITY ACTION AGENCY
Kirksville, Missouri
HEAD START PROGRAM
GRANT NO. 07CH7059/06/01
For the Program Year Ended July 31, 2019
Reconciliation of Final Financial Report to Audited Financial Statements

UNOBLIGATED
BALANCE OF
FEDERAL FUNDS

Unobligated Balance of Federal Funds
on Financial Status Report
Filed October 30, 2019

Adjustments: None -

Balance of Grant Funds Not Received to Carryover
to Program Year Ending July 31, 2020 $ -

-30 -



IHMUI

29 TERB]K]‘T juswdoleasg ueqin pue 3ulsnoy jo jusuntedod "S'N [€I0],
$6°CLT 01 1€Cv1 H-79.L-81 ococ/1e/¢e jueIn S90IATeg Aousdrowy
89'655°8L8°C (W) 6T b1 STIOLIEA 6102/0€/6 seouEleq U0 SUIpuElsInQ - Weidold ueo] d[qeardiod OQHOD
UoIsstuIwo) uQQEQO,_Q.\wOQ MQMwSOE TINOSSIA
UEMSO.HQHTUwad&
INTWJOTAATA NVIIN ANV DNISNOH 40 LNAWLIVIAd 'S’ N
C8'66L1CI £B1ouy jo yusunredaq "S'N [eI0L
T8'66L1CI ¢r0' 18 TV.LOL
€O CIT‘eH 0’18 ST1-£0-0£6.000dH-61-D 0202/0€/9 STENPIAIPU] SWOOU[-MO' JOJ 2OUE]SISSY UONEZLISYIEI M
6.'989°8L TrO'18 ST1-20-0£6L000HH-81-D 6102/0€/9 STENPIATPU] SWOOUT-MOT JOJ 2OUE]SISSY UOTJeZLISYIEI M
Juawdo[aA3(J OTWOUO0IY Jo juawiredo( LINOSSI JO 93€1S
HQWSO.Z\E\ passed
ADIANT 40 INIWLAVdId 'S'N
8t 165°18¢‘E S901AIRG UBWNH PUE Yi[eaH Jo jusunredsq 'S'N [0
St'0THSES 89G°€6 TV.LOL
00'T0€‘T0T 89G°€6 SI-61-dVHHIT-61-D 6102/0€/6 wrer3oid 90UE)SISSY ASIOUH SWOH SUI0OU[-MO]
HQQEQOQ?WQ OIIOU09y Jo HQQE”—HNQQQ TINOSSIIA JO 93els
St'61T1vED 895°€6 $10L101 1A 6102/0€/6 (d103) wreidoid soue)sIssy ASIoUj SWOH SUIOOU[-MO']
P1'v66°1SE 695°€6 €1000818¢Hd 6102/0€/6 JUBID 300 SIOIAIOS AJIUNWUIO)
uorsial 3roddng Aqrure - S901AI9G [BI00S JO judwilreda( LINOSSI JO 91€)1S
HQMSOMQF passed
68'9¢1v6vC (W) 009°€6 TV.LOL
90'291°08¢ 009°'€6 V/N 0coc/1€/L }re1s pesy
€8'vL6°CTIT T 009°'€6 V/N 6102/1€/L }1elS pesHy
HWENHMO.H& 10911
STOIAYAS NVINNH ANV HLTVAH 40 LNAWLAVAAd SN
saamyrpuadxy # JoquinN papuy Iesx onL, weidoid/Iojuein
reispag vado Suldjnuap] Anuy y3noiy,-ssed/1ojuein [eropad

y3noay-ssed

610C ‘0€ Toqueldog papuy Jeax U} I04
Splemy Telopay JO sainjipuadxy Jo 9[Npayos

LINOSSIN ‘SIMIASITY

AODNIDV NOILLOV ALINNININOD INNOSSIN LSVHH.LION



INmI

uresdoig Jofey = ()

"93eJ 3S00 SIWIUIW 3P %] 93 SN 03 309]3 JoU PIP AOUady UONROY AJTUNWIWOY) LINOSSI }SBIYIION
HLVY LSOO LOHAIANI - O HLON
‘sjuawatmbar souerdwos Sumurnuod sasodWI JUSWUIIAOL) [BISP 9} 9SNEIS(
sueo] 9[qeA1310] OAHD JO 6102/0E/60 ¥e 20ueTeq SUIPULISINO 2} SIPN[OUT SPIEME [EIIPIJ JO SoInjrpuadxa jo ainpayds Surduedwoode oy,
SNVOT -- 4 HLON
"S]USWIRYE]S [eIOUBUN JIskeq 9U) jo uorjeredaid
S} UI pasn JO ‘Ul pajuasaid sJUNOWe WO JIOHIP A8 9[NPaYds SIY} Ul pajuasald SJUNOWE SUIOS ‘9I0JoISY [ "90UepIny) WLIOIu 3} JOo
syuswaIIMbar oy} yimm 20uepIoddE Ul pajuasatd ST o[Npayds STY} UT UOTJEULIOUT 9], "SUIjUnodde Jo SISeq [erIodk 91} uo pajussard st pue
Aoualy uonoy Arunuruo)) IINOSSIA ISESYLION JO AJIAIIOE juel3 TeIopa) 93} S9pN[OUl SPIemE [BISP9] Jo sainjpuadxs jo s[npayds Surdueduwodde oy,
NOILLVILNHSHId HO SISVd -- V HLON

11°€95°006°9 $ SpIemy [eIopoy JO saInirpuadxy [elo],

61°6L£80S 21nyMoLIdy jo jusunredsq 'S'N [eI0L

61°6.£°80S 8GS'0T TV.LOL

LL'8TLESE 8SS'01 SELTTT19vSYH 6102/0€/6 SSWOH a1e) PIIYD ATurey jo suoneziuediQ suriosuods

ct'0S9bST $ 8GS'0T dAOVvO61 610c/0¢/6 weIsoid pooyd 3Ie) INpy pue pryd
$901AISG UBWINY pue YiresH Jo juauwnreda( HNOSSI JO 91818

:y3noiy], passed
TANLTADIIEODV 40 LNFTNILAVAIA ‘S'N
sarnjrpuadxy # JoquInN papuy Ieag anLL urerdoid /iojuein
reispag vaiao Suldjnuap] Anuy y3noiy,-ssed/1ojuein [eropad

y3noay-ssed

610C ‘0€ Toqueldog papuy Jeax U} I04
Splemy Telopay JO sainjipuadxy Jo 9[Npayos
LINOSSTIN ‘OY[IASIITY
AONIDV NOLLOV ALINAWINOD INNOSSIN LSVAHLION



JARRED, GILMORE & PHILLIPS, PA
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED
ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

Board of Directors

Northeast Missouri Community
Action Agency

Kirksville, Missouri

We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States, the consolidated
financial statements of Northeast Missouri Community Action Agency (a nonprofit organization),
which comprise the consolidated statement of financial position as of September 30, 2019, and the
related consolidated statements of activities, functional expenses and cash flows for the year then
ended, and the related notes to the consolidated financial statements, and have issued our report
thereon dated February 28, 2020.

Internal Control over Financial Reporting

In planning and performing our audit of the consolidated financial statements, we considered
Northeast Missouri Community Action Agency’s internal control over financial reporting (internal
control) to determine the audit procedures that are appropriate in the circumstances for the
purpose of expressing our opinion on the consolidated financial statements, but not for the
purpose of expressing an opinion on the effectiveness of Northeast Missouri Community Action
Agency’s internal control. Accordingly, we do not express an opinion on the effectiveness of
Northeast Missouri Community Action Agency’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable
possibility that a material misstatement of the Organization’s consolidated financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph
of this section and was not designed to identify all deficiencies in internal control that might be
material weaknesses or significant deficiencies. Given these limitations, during our audit we did
not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Northeast Missouri Community Action
Agency’s consolidated financial statements are free from material misstatement, we performed
tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that are
required to be reported under Government Auditing Standards.

- 33 -



Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.

JARRED, GILMORE & PHILLIPS, PA
Certified Public Accountants

Chanute, Kansas
February 28, 2020
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JARRED, GILMORE & PHILLIPS, PA
CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY
THE UNIFORM GUIDANCE

Board of Directors

Northeast Missouri Community
Action Agency

Kirksville, Missouri

Report on Compliance for Each Major Federal Program

We have audited Northeast Missouri Community Action Agency’s compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct
and material effect on each of Northeast Missouri Community Action Agency’s major federal
programs for the year ended September 30, 2019. Northeast Missouri Community Action Agency’s
major federal programs are identified in the summary of auditor’s results section of the
accompanying schedule of findings and questioned costs.

Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms and
conditions of its federal awards applicable to its federal programs.

Auditor’s Responsibility

Our responsibility is to express an opinion on compliance for each of Northeast Missouri
Community Action Agency’s major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States; and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200,
Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance). Those standards and the Uniform Guidance require that we plan and perform
the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about Northeast
Missouri Community Action Agency’s compliance with those requirements and performing such
other procedures as we considered necessary in the circumstances.

We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of Northeast
Missouri Community Action Agency’s compliance.

Opinion on Each Major Federal Program

In our opinion, Northeast Missouri Community Action Agency complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and material
effect on each of its major federal programs for the year ended September 30, 2019.

- 35 -



Report on Internal Control Over Compliance

Management of Northeast Missouri Community Action Agency is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance requirements
referred to above. In planning and performing our audit of compliance, we considered Northeast
Missouri Community Action Agency’s internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to
determine the auditing procedures that are appropriate in the circumstances for the purpose of
expressing an opinion on compliance for each major federal program and to test and report on
internal control over compliance in accordance with the Uniform Guidance, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance.

Accordingly, we do not express an opinion on the effectiveness of Northeast Missouri Community
Action Agency’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely
basis. A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet
important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be material weaknesses or significant deficiencies. We did not identify
any deficiencies in internal control over compliance that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.

Purpose of this Report

The purpose of this report on internal control over compliance is solely to describe the scope of our
testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other

purpose.

JARRED, GILMORE & PHILLIPS, PA
Certified Public Accountants

Chanute, Kansas
February 28, 2020
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NORTHEAST MISSOURI COMMUNITY ACTION AGENCY
Kirksville, Missouri

Schedule of Findings and Questioned Costs
For the Year Ended September 30, 2019

I. SUMMARY OF AUDITOR’S RESULTS

Consolidated Financial Statements:

The auditor’s report expresses an unmodified opinion on the consolidated financial

statements of Northeast Missouri Community Action Agency.

Internal Control over Financial Reporting:
Material weakness(es) identified? Yes
Significant deficiency(ies) identified? Yes

Non compliance or other matters required to be
reported under Government Auditing Standards Yes

Federal Awards:
Internal control over major programs:
Material weakness(es) identified? Yes
Significant deficiency(ies) identified? Yes

ke

L
X

No
None
Reported

No

No
None
Reported

The auditor’s report on compliance for the major federal award programs for Northeast

Missouri Community Action Agency expresses an unmodified opinion.

Any audit findings disclosed that are required to
be reported in accordance with 2 CFR 200.516(a)? Yes

Identification of major programs:

U.S. DEPARTMENT OF HEALTH AND HUMAN SERVICES
Head Start CFDA 93.600

U.S. DEPARTMENT OF HOUSING AND URBAN DEVELOPMENT
Home Investment Partnership Program CFDA 14.239

The threshold for distinguishing Types A and B programs was $750,000.00.

Auditee qualified as a low risk auditee? Yes

II. FINANCIAL STATEMENT FINDINGS

NONE

III. FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

NONE
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NORTHEAST MISSOURI COMMUNITY ACTION AGENCY
Kirksville, Missouri

Summary Schedule of Prior Audit Findings
For the Year Ended September 30, 2019

NONE
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